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The following message was sent to Endo employees on October 29, 2014:
 

 
TO:   All Endo Pharma, Endo Corporate, AMS and Qualitest Employees

FROM:   Rajiv De Silva

DATE:   Wednesday A.M., October 29, 2014

SUBJECT:   Looking towards 2015

Dear Colleagues,

With two months remaining in 2014, we are now in the home stretch of what is shaping up to be a strong year of growth for Endo. But we can’t claim success
yet as a lot can happen in this time. We all must remain focused on performing to exceed our individual objectives as our collective efforts are the catalyst for
the continued evolution of Endo into a leading global specialty healthcare company.

During our recent town hall I had highlighted the many milestones of our journey to date. I am truly proud of how far we have advanced in making Endo a
more efficient and competitive company. But we can’t rest on this progress. In order to stay ahead and remain a leader in our industry we must continue to
build our company by driving organic growth in our core businesses, investing in our promising pipeline products and engaging the best talent possible. High
performing employees are what will make the difference between a good year and a tremendous year.

Over the next two months, we have much to accomplish, however, our top priorities are clear:
 

 •  First, we must stay focused on our personal targets and perform to exceed expectations so that we finish off 2014 with such strong momentum that it
carries forward into 2015.



 

•  Second, we must embrace and live the Endo Rising culture – be an ambassador for our organization and do your part to improve lives while creating
value. Congratulations again to our inaugural “Shining Examples” who were announced at our recent town halls in Minnetonka, Malvern, Huntsville
and Charlotte. Keep an eye out for a video that highlights each of their stories in the coming weeks. I look forward to recognizing many more
colleagues in 2015 who are demonstrating our key values in the work they do that impacts lives each day, every day!

 

 

•  And finally, a small team of Endo and Auxilium colleagues has been assembled to begin integration planning in anticipation of a successful close of this
value creating transaction. Since we expect this transaction to close during the first half of 2015, regular meetings for this planning team have been
scheduled so that once we receive the necessary regulatory and Auxilium stockholder approvals and meet the customary closing conditions, we will be
able move quickly to facilitate a smooth, seamless transition of Auxilium’s business into the Endo family.

I am counting on every one of you to do your part to help bring in a strong finish for 2014. I appreciate your efforts and hard work to date as well as your
continued commitment so that we can celebrate many more significant milestones in the near future.

Best regards.

Rajiv

ADDITIONAL INFORMATION

This communication does not constitute an offer to buy or solicitation of an offer to sell any securities. This communication relates to a proposed business
combination transaction between Endo International plc (“Endo”) and Auxilium Pharmaceuticals, Inc. (“Auxilium”). In furtherance of this proposed
transaction, Endo and Auxilium intend to file one or more registration statements, prospectuses, proxy statements or other documents with the U.S. Securities
and Exchange Commission (“SEC”). This communication is not a substitute for any registration statement, prospectus, proxy statement or other document
Endo and/or Auxilium file with the SEC in connection with the proposed transaction. INVESTORS AND SECURITY HOLDERS OF AUXILIUM ARE
URGED TO READ THE REGISTRATION STATEMENT, PROSPECTUS, PROXY STATEMENT AND OTHER DOCUMENTS FILED WITH THE SEC
CAREFULLY IN THEIR ENTIRETY WHEN THEY BECOME AVAILABLE AS THEY WILL CONTAIN IMPORTANT INFORMATION ABOUT THE
PROPOSED TRANSACTION. The definitive proxy statement (when available) will be mailed to stockholders of Auxilium. Investors and security holders
will be able to obtain free copies of these documents (when available) and other documents filed with the SEC by Endo through the web site maintained by
the SEC at http://www.sec.gov.



CERTAIN INFORMATION REGARDING PARTICIPANTS

Endo and Auxilium and certain of their respective directors and executive officers may be deemed to be participants in the solicitation of proxies from
Auxilium stockholders with respect to the proposed transaction under the rules of the SEC. Security holders may obtain information regarding the names and
interests of Endo’s directors and executive officers in Endo Health Solutions Inc.’s (“EHSI”) Annual Report on Form 10-K for the year ended December 31,
2013, which was filed with the SEC on March 3, 2014, and Endo’s proxy statement for the 2014 Annual General Meeting of Shareholders, which was filed
with the SEC on April 29, 2014. Security holders may obtain information regarding the names and interests of Auxilium’s directors and executive officers in
Auxilium’s Annual Report on Form 10-K for the year ended December 31, 2013, which was filed with the SEC on February 28, 2014, Auxilium’s proxy
statement for the 2014 Annual Meeting of Stockholders, which was filed with the SEC on April 10, 2014, and the materials that will be filed with the SEC in
connection with the proposed transaction. These documents can be obtained free of charge from the sources indicated above. Additional information
regarding the interests of these participants in the proxy solicitation and a description of their direct and indirect interests, by security holdings or otherwise,
will also be included in the proxy statement and other relevant materials to be filed with the SEC when they become available.

FORWARD-LOOKING STATEMENTS

This communication may contain forward-looking statements within the meaning of the Private Securities Litigation Reform Act of 1995 and Canadian
securities legislation. These forward-looking statements include, but are not limited to, statements regarding the proposed transaction, the financing of the
proposed transaction, Endo’s and Auxilium’s expected future performance (including expected results of operations and financial guidance), and the
combined company’s future financial condition, operating results, strategy and plans. Statements including words such as “believes,” “expects,” “anticipates,”
“intends,” “estimates,” “plan,” “will,” “may,” “look forward,” “intend,” “guidance,” “future” or similar expressions are forward-looking statements. Because
these statements reflect Endo’s and Auxilium’s current views, expectations and beliefs concerning future events, these forward-looking statements involve
risks and uncertainties. Although Endo and Auxilium believe that these forward-looking statements and information are based upon reasonable assumptions
and expectations, readers should not place undue reliance on them, or any other forward looking statements or information in this communication. Investors
should note that many factors, as more fully described in the documents filed by Endo with the SEC and with securities regulators in Canada on the System
for Electronic Document Analysis and Retrieval (“SEDAR”), and by Auxilium with the SEC, including under the caption “Risk Factors” in EHSI’s Form 10-
K and Endo’s Form 10-Q and Form 8-K filings, and in Auxilium’s 10K, 10-Q and 8-K filings, as applicable, and as otherwise enumerated herein or therein,
could affect future financial results and could cause actual results to differ materially from those expressed in forward-looking statements contained in this
communication. Important factors that, individually or in the aggregate, could cause actual results to differ materially from expected and historical results
include, but are not limited to:
 

 •  the failure to receive the required approval from Auxilium stockholders and applicable government and regulatory authorities (and the terms of
those approvals);



 •  the risk that a condition to closing contemplated by the merger agreement may not be satisfied or waived;
 

 •  the ultimate outcome and results of integrating the operations of Endo and Auxilium, the ultimate outcome of Endo’s operating strategy applied
to Auxilium and the ultimate ability to realize synergies and the magnitude of such synergies;

 

 •  the effects of the business combination of Endo and Auxilium, including the combined company’s future financial condition, operating results,
strategy and plans;

 

 •  Endo’s ability to achieve significant upside potential for shareholders by accelerating the growth of XIAFLEX® and other products of the
resultant combined company;

 

 •  Endo’s ability to sustain and grow revenues and cash flow from operations in its markets and to maintain and grow its customer base, the need for
innovation and the related capital expenditures and the unpredictable economic conditions in the United States and other markets;

 

 •  the impact of competition from other market participants;
 

 •  the development and commercialization of new products;
 

 •  the effects of governmental regulation on our business or potential business combination transaction;
 

 •  the availability and access, in general, of funds to meet Endo’s debt obligations prior to or when they become due and to fund its operations and
necessary capital expenditures, either through (i) cash on hand, (ii) free cash flow, or (iii) access to the capital or credit markets; and

 

 •  Endo’s ability to comply with all covenants in its indentures and credit facilities, any violation of which, if not cured in a timely manner, could
trigger a default of its other obligations under cross-default provisions.

All forward-looking statements attributable to Endo or Auxilium or any person acting on either of their behalf are expressly qualified in their entirety by this
cautionary statement. These forward-looking statements speak only as of the date hereof. Neither Endo nor Auxilium assumes any obligation to publicly
update any forward-looking statements, whether as a result of new information, future developments or otherwise, except as may be required under applicable
securities law.


