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Forward Looking Statements; Non-GAAP Financial Measures

This presentation contains forward looking statements within the meaning of the Private Securities Litigation Reform Act of
1995 and Canadian securities legislation. Statements including words such as “believes,” “expects,” “anticipates,” “intends,”
“estimates,” “plan,” “will,” “may,” “look forward,” “intend,” “guidance,” “future projects” or similar expressions are forward
looking statements. Because these statements reflect our current views, expectations and beliefs concerning future events,
these forward looking statements involve risks and uncertainties. Although Endo believes that these forward looking statements
and information are based upon reasonable assumptions and expectations, readers should not place undue reliance on them,
or any other forward looking statements or information in this news release. Investors should note that many factors, as more
fully described in the documents filed by Endo with securities regulators in the United States and Canada including under the
caption “Risk Factors” in Endo’s Form 10-K, Form 10-Q and Form 8-K filings, as applicable, with the Securities and Exchange
Commission and with securities regulators in Canada on System for Electronic Document Analysis and Retrieval (“SEDAR”) and
as otherwise enumerated herein or therein, could affect Endo’s future financial results and could cause Endo’s actual results to
differ materially from those expressed in any forward looking statements. The forward looking statements in this presentation
are qualified by these risk factors. Endo assumes no obligation to publicly update any forward looking statements, whether as a
result of new information, future developments or otherwise, except as may be required under applicable securities law.
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This presentation may refer to non-GAAP financial measures, including, among others, adjusted diluted EPS and adjusted EBITDA,
that are not prepared in accordance with accounting principles generally accepted in the United States and that may be different
from non-GAAP financial measures used by other companies. Investors are encouraged to review Endo’s current report on Form
8-K furnished to the SEC for Endo’s reasons for including those non-GAAP financial measures in this presentation. Except as noted
on Form 8-K, reconciliation of non-GAAP financial measures to the nearest comparable GAAP amounts have been provided
within the appendix at the end of this presentation.
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Overview

Strong quarter of adjusted operating results; Strong performance in core growth
areas — XIAFLEX® and Sterile Injectables

Delivered solid Q2 2018 Adjusted EBITDA, with growth in Adjusted EBITDA
margin versus Q2 2017

Continued progress with building our portfolio for the future

CCH for cellulite trials recruited faster than expected — top-line results now
anticipated in Q4 2018

Licensed five 505(b)(2) sterile injectable development products from Nevakar

Somerset Therapeutics acquisition remains on track to close in 2H’18

Raising Full-Year 2018 Financial Guidance
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Q2 2018 Snapshot

Revenue (US SM) Q2 2018 Q2 2017

U.S. Brandec'i — Specialty and Established $213 $245
Pharmaceuticals

U.S. Branded - Sterile Injectables 5218 $180

U.S. Generic Pharmaceuticals S241 $383
International Pharmaceuticals S43 S67

Total $715 $876

endo Table may not total due to rounding 4
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Q2 2018 Performance: U.S. Branded — Specialty &

Established Pharmaceuticals

Reported Revenues in S Millions
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$245m

Q2 2017

B Specialty Products

endo

$213m

Q2 2018

B Established Products

Specialty Products:

+9% Y-0-Y growth driven primarily by
XIAFLEX® (+27%)

Continue to expect FY’18 Specialty products
to grow mid-single digit percentage range

Now expect FY’18 XIAFLEX® to grow in the
high-teens percentage range

Established Products:
Y-0-Y decline driven primarily by the
voluntary withdrawal of OPANA® ER;

Pipeline:
Completed recruitment of Phase 3 CCH trials
for the treatment of cellulite — expect topline
results Q4’18
Ph2b encore data presented at Hot Topics at
ASAPS meeting and Vegas Cosmetic Surgery
(VCS) symposium
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Q2 2018 Performance: U.S. Branded — Sterile Injectables

Reported Revenues in S Millions
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$180m

Q2 2017

endo

$218m

Q2 2018

Sterile Products:

+21% Y-0-Y growth driven by ADRENALIN®
(+93%) and VASOSTRICT® (+11%)

Launched glycopyrrolate inj. on May 1%t
Launched ertapenem for injection on July 26t

Now expect FY’18 Sterile Injectables to grow in
the high-teens percentage range

Nevakar licensing deal:

5 differentiated, 505(b)(2) sterile injectable
development products for the U.S. and
Canada

Somerset Therapeutics:

Expected to significantly expand our sterile
injectable and ophthalmic portfolio
Augments production and development
capabilities

On track to close by the end of 2018
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Q2 2018 Performance: U.S. Generic Pharmaceuticals

Reported Revenues in S Millions
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Q2 2017

endo

$241m

Q2 2018

U.S. Generics:

Performance reflects LOE of FTF ezetimibe,
annualization of 2017 competitive entries,
and product discontinuances

Launched 1 FTM product in Q2’18
Launched AG of COLCRYS® on July 1st
Early signals of retail market stabilization

Continue to expect FY’18 U.S. Generics to
decline in the mid to high 30’s percent
range (FY’17 ezetimibe and quetiapine ER
= ~$250 million; guidance assumes
potential new competition to certain key
products with no or limited competition)
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Q2 2018 Performance: International Pharmaceuticals

Reported Revenues in S Millions

80
$67m International
70
Paladin +6% Y-o-Y growth better
60 than expected due to new
product launches and delayed
50 $43m competition on certain products
40 Litha — divested Q2’17
Somar — divested Q4’17
30 Results include ~$10 million of
ex-U.S. XIAFLEX® sales, originally
20 expected in Q3’18
10
0
Q2 2017 Q2 2018
®m Paladin & other* M Litha & Somar
enda * Includes sales from Endo Ventures Limited and Par UK 8
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2018 Scorecard and Pipeline

= U.S. Branded Pharmaceuticals: Initiated and completed enrollment for 2 pivotal Ph3 trials of
CCH for the treatment of cellulite;
2018 YTD = U.S. Sterile Injectables: Launched glycopyrrolate injection and ertapenem for injection
Scorecard & = U.S. Generic Pharmaceuticals: Launched 4 products; Filed 3 applications
= International Pharma: Launched Unisom Snore Relief OTC; launched Xiaflex® for PD;
in-licensed pitolisant
= Expect ~15 Sterile and Generic launches

Milestones

~100 ANDAs ~Z/ :;:ed ~70 projects in
s
i development
filed w/FDA FTF/FTM P
pipelines | Product _|IMSsales* | Settlement
Slsed a0 | DEXILANT® (dexlansoprazole) ~$1,200m Confidential terms
Settlements ) L
: AFINITOR® (everolimus) ~$850m Confidential terms
Estimated
Launches 2H’19 CIPRODEX® (ciprofloxacin; dexamethasone otic ~$500m 2020
and beyond suspension)
AMITIZA® (lubiprostone) ~$500m 01/01/2021
KUVANE® (sapropterin) ~$400m 10/1/2020
MITIGARE® (colchicine capsules) ~$50m Confidential terms
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Q2 2018: Financial Results
(Continuing Operations™)

US GAAP Non-GAAP

(US SM, except EPS)

Q2’18 Q2’17 Q2’18 Q2’17
Revenue S$715 $876 $715 $876
Gross Margin 46.6% 38.4% 71.9% 61.8%
Operating Income (Loss) $55 ($587) $322 $359
Net Income (Loss) ($52) (5696) $172 $207
Effective Tax Rate (13.5%) 7.6% 10.7% 13.8%
Diluted Income (Loss) per share (50.23) ($3.12) $0.76 $0.93
Welghted. Average Diluted Shares 274 223 297 274
Outstanding

e n d O * Continuing Operations excludes ASTORA (formerly known as AMS Women’s Health)

©2018 Endo Pharmaceuticals Inc. All rights reserved.
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2018 Financial Guidance - Update
(Continuing Operations™)

Measure Prior (May "18) Updated(Aug '18)
Rewenue $2.60B - $2.80B $2.75B - $2.85B
Adjusted EBITDA $1.20B - $1.30B $1.27B - $1.33B
Adjusted Diluted EPS $2.15 - $2.50 $2.50- $2.60

The Company’s 2018 financial guidance is based on the following assumptions:
Adjusted gross margin of approximately 68.5% to 69.5% (prev. 67.0% to 68.0%)

Adjusted operating expenses as a percentage of revenues to be approximately
26.0% to 27.0% (prev. 25.5% to 26.5%)

Adjusted interest expense of approximately $530 million to $540 million
Adjusted effective tax rate of approximately 11% to 12%

Full-year adjusted diluted shares outstanding of approximately 229 million
(prev. 226 million)

e n d O * Continuing Operations excludes ASTORA (formerly known as AMS Women’s Health) 11
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Cash Flow - Update

Prior Guidance (May'18) New Guidance (Aug'18)
1H’18 FY 2018 Guidance FY 2018 Guidance
Actual Low High Low High
Adjusted EBITDA Range $685 $1,200 $1,300 $1,270 $1,330
Cash Interest ($252) ~(58520) ~(5520)
Changes in Net Working Capital™ $60 ~515 ~540
Changes in Other Assets and Liabilities S7 ~(550) ~(520)
Contingent Consideration ($29) ~(545) ~(545)
Cash Taxes, net refund (payments) ($2) ~(525) ~(525)
Milestone/Commercial Payments ($38) ~(530) ~(540)
Restructuring and Integration Related Costs (544) ~(565) ~(565)
Cash Flow from Operations — Pre-Mesh and Other Settlements $386 ~$480 ~$580 ~$595 ~$655
Cash into the mesh Non-Mesh Settlement Payments, net'? ($0) ~(5140) ~($25)
Q?:g:?i::;:sne‘sesr‘ Cash Distributions to Settle Mesh Claims'! ($166) ~(5475) ~(5360)
YTD Q2’18 (~$144M) Cash Flow from Operations $219 ~($135) ~($35) ~$210 ~$270
FY’18 (~$410M) Change in Restricted Cash - Mesh Related $22 ~$65 ~(550)
Change in Restricted Cash - Non-Mesh Settlements (578) ~S0 ~(580)
Capital Expenditures ($42) ~(5120) ~(5120)
Acquisitions and Other!® $8 ~(5225) ~(5225)
Cash Flow Prior to Debt Payments $129 ~($415) ~($315) ~($265) ~($205)
Unrestricted Cash Balance at Period-End $1,099 ~$537 ~$637 ~$687 ~$747

11 “Changes in Net Working Capital” defined as changes in Accounts Receivable adjusted for non-cash items, plus changes in Inventory adjusted for long-term and
non-cash items, less changes in Accounts Payable adjusted for Royalties and Rebates (additional detail available on slide 15 in Appendix)

[21 “Non-Mesh Settlement Payments” for FY’18 represent legal settlements that Endo expects to be paid during the year.

181 “Cash Distributions to Settle Mesh Claims ” for FY *18 represents expected direct payments and payments from Qualified Settlement Funds to settle mesh product
liabilities, as well as mesh related legal expenses.

141 “Acquisition and Other” for FY’18 includes acquisition cost, contingent consideration for certain products, as well as capital lease payments.

12
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Cash Conversion Cycle

We use days sales outstanding (DSO), days inventory outstanding (D1O) and days payable outstanding (DPO), the sum of which is the cash conversion
cycle, to evaluate our working capital performance. The following table summarizes the details of the financial metrics used to calculate these working
capital performance statistics for the quarters ended June 30, 2018, March 31, 2018, December 31, 2017 and December 31, 2016 (in thousands except for
ratios):

June 30, March 31, December 31, December 31,
2018 2018 2017 2016
Total Revenue
$ 714,696 $ 700,527 $ 768,645 $ 1,241,513
DSO:
Accounts Receivable, net of allowance $ 451,240 $ 460,019 $ 517,436 $ 992,153
Less: Returns and allowances (276,677) (293,840) (291,034) (332,455)
Accounts Receivable, adjusted for non-cash items $ 174563 $ 166,179 $ 226,402 $ 659,698
Total revenues per day $ 7854 $ 7,784 $ 8355 $ 13,495
DSO 22 21 27 49
DIO:
Inventories, net $ 343,318 $ 376,650 $ 391,437 $ 555,671
Plus: Long-term inventory 11,258 18,368 17,146 22,705
Less: Inventory step-up (124) (66) (109) (652)
Inventory, adjusted for long-term and non-cash items $ 354452 $ 394,952 $ 408474 $ 577,724
Total revenues per day $ 7854 $ 7,784 $ 8355 $ 13,495
DIO 45 51 49 43
DPO:
Trade Accounts Payable $ 95195 $ 87235 $ 85348 $ 126,712
Plus: Accrued Royalties and Partner Payables 148,326 137,868 63,114 191,433
Plus: Accrued Rebates and Chargebacks paid in cash 52,515 59,607 182,937 260,798
Trade Accounts Payable, adjusted for royalties and rebates $ 296,036 $ 284,710 $ 331,399 $ 578,943
Total revenues per day $ 7854 $ 7,784 $ 8355 $ 13,495
DPO 38 37 40 43
Cash Conversion Cycle 30 36 36 49

endo §
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Reconciliation of Non-GAAP Measures

The following table provides a reconciliation of Net loss (GAAP) to Adjusted EBITDA (non-GAAP) for the three and six
months ended June 30, 2018 and 2017 (in thousands)-

Three Months Ended June 30, Siz Months Ended June 30,
018 2017 018 2017

Net loss (GAAP) $  (60.867) $ (1.396.518) $§  (566.356) S (1,570.346)
Income tax expense (benefit) 6.235 (57.480) 21,726 (69.408)
Interest expense, net 130,059 121.747 254049 233,746
Depreciation and amortization (15) 170,011 212,801 344 469 496910

EBITDA (non-GAAP) § 245438 $ (1.119.450) § 53.888 §  (909.098)
Inventory step-up and other cost savings (2) $ 124 % 100 % 190 § 215
Upfront and milestone-related payments (3) 36,964 3.082 38,296 6,177
Inventory reserve mcrease from restructuring (4) 202 7.899 2,590 7.899
Separation benefits and other restructuring (5) 28,951 16,715 75,550 39,385
Certain litigation-related and other contingencies, net (6) 19.620 (2.600) 17,120 (1.664)
Asset impairment charges (7) 22,767 725,044 471,183 929.006
Acquisttion-related and integration costs (8) 1,034 2.240 1,034 6.936
Fair value of contingent consideration (%) 4,127 1.950 10,962 8.134
Loss on extinguishment of debt (10) — 51.734 — 51.734
Share-based compensation 12,096 7.512 29 984 27.005
Other income. net (16) (28.831) (6.709) (31.709) (8.746)
Other adjustments (10) (114) (708) (17)
Discontinued operations, net of tax (13) 8,388 700,498 16,139 708,903

Adjusted EBITDA (non-GAAP) $ 350870 % 387901 % 684,521 & 865,869

endo .
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Reconciliation of Non-GAAP Measures

Three Months Ended June 30, 2018

Diihated
(Loss) (loss)
mcoms income
Openting Ocher Tom {Lozz) pex share
G Tonl  Opmmnz G cpeminz  opemtos  Income “fom  Discousimed =
H = OpETA NS connmns
Total Costof Gross marein~ operaing  expense 0 coofimine  Cperafing  expense, | befoe B Efferove coofibnine —— operamons, HNet (loss) opeTanons
[EVEIIE: TEVELLES margin £ eigensel  Ievemue Yo opembons margin Y nat moome s expense Ex@iE  operations o=t of ncome (14)
Repomad ((ZAAT) § TLLEMG  § B1eDS 5 3311 4Tea{ § 277807 ey 3 S4084 Sha) § 101228 5 (46244 3 6235 AN § (52479 § (8385 § (60.86T) 5 (D23
Items inpacting
-:om;\ﬂsjrﬁ_
Amortization of
miangible assats (1) — (153219 153.215 — 153215 — 153,215 — 153215 — 153215 0.67
Inventory stap-up and
orther cost savinss (2) — {124) 14 — 14 — 12 — 14 — 14 —
Uptromt and
milestone-Telated
payments (3) — (5a4) i (36.270) 36,054 — 35064 — 36,054 — 36,054 017
Inventory reserve
mrease from
esmuCurme (4) — (202) 20m — 2 — 2 — 32 - i) —_
:
Euﬂm
esmucrme () — (26.613) 26,513 (1338) 28,951 = 18951 — 28951 — 28951 013
Certain litizad
related and other
contingancies, net (&) —_ — — (19,5200 18,620 — 19,620 — 19,520 — 18,520 0.09
Aszet inpad
m%m = = = (AL76T) 7067 — el — 7967 — 1767 0.10
i
inteeTation costs
- — — — (1.034) 1.034 — 1034 — 1034 — 1034 —
Fair vaine of
o
c%n{ﬂj — — — (4127 4127 — 4117 —_ 4127 — 4127 0.02
Crher (11) — — — — — 28.007 (28.007) — (28.007) — (28.007) (0.13)
T adjustments {12) — — — — — — = 14323 (14.323) — (14.323) (0.0
Exchude discontimied
jons, oet of @x
E?.’r} — — — — —_ — — — — 8388 B3B8 —
After considering items
(pon-GAAF) § 74806 § 201057 § 51360 Ti% § 101451 7y 3 321048 45%{ § 120235 § 100733 § M35 11 % § 172195 § — § 11209 § 0.76
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Reconciliation of Non-GAAP Measures

Three Months Ended Jume 30, 2017

(Loss) o
(i) Oher from {Lasz) per share
income non- ConHmIns Income iocome from
Total Cost of Gross mATFin  operafing expensefd  coofming  (perting  expense, (bemefit) Effective coofiooine — operabans, et (loss) opeTanons
[EVRIIE:  [EVBILES ArEin T Expenses  Tevamne Yo opembons margin e nat mOome A% expenss ET@ie  operations oetof income (14)
Repented (GAAT) § EURTIL O§ 30401 5 336330 B ¥ 923058 105y § (3B6.728) (70 3 166772 § (7355000 § (57.480) B 3 (960200 ¥ (FO040E) ¥ (1396518) 3 (31Y)
Trems inpacting
commr}-.'
Amertization of
miaribie aszets (1) —  (190.543) 180,243 — 190,543 — 100,043 — 180,543 — 190,543 0.86
Invemtory and
aﬁs:ﬂﬁﬁg 2 — (1007 100 — 100 — 100 — 100 — 100 —
Upfront and
milestions-Telated
payments (3) — (&82) 581 (22000 3.082 = 3082 — 3082 — 3.0E3 00
Invemfory reserve
mirease fom
esmuourme (4) — (7.299) 7.0 —_ 7590 — 7804 —_ T390 — TR0 004
:
Euﬂm
restracturme (5) — (5.026) 5026 (115850 16,715 = 16,715 —_ 16,715 — 16,715 007
Cartain lifizati
contingencies, net () — — —_ 1500 (265000 — (2,600 —_ (2,500 — (2,500 (0.01)
Aszat
charges (7 — — — [[23.044) 725,044 — T25,044 — 725,044 — 725,044 335
IniesTallon costs
iy — — — 22400 1240 — 1340 — 1240 — 1240 0.01
Fair valoe of
C
cmn{ﬂj — — — (L.a50) 1950 — 1030 — 1.950 — 1.950 00
Loz an of
dat-TE 0y — — _ —_ — (51.734) 51734 — 51.734 — 51.734 033
Orher (11) — — — — — 3233 (3.235) = (3.233) — 3.233) (0.01)
Tax adjustments (12) — — — — — — — 00,653 (90,553 — (0.653) (041)
Exchude discontmied
joms, petof ax
HE} — — — — — — — — — TO0 498 TO0.498 —
After considering items
(non-GAAT) § ETRTI1 O§ 334751 5 3400980 62% § 181335 ey 5 35E645 4% $ 118271 § 240374 § 33170 49 § M7 % — § N7Xl § 083
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Reconciliation of Non-GAAP Measures

Six Months Ended June 30, 2018
(Losz) =)
Cpenting im:uu:ie . im:nt;:le
[hesss) Cxhar from. {Laiss) per share
ncome nom- Confimung ncome from
Total Costof Goss marEn  opeRnng  expense®  coofimung  Opeming  expense (= Effective  coofimning  operatons, Het (losz) operations
[EVEMEs  IEVEILES margin Yo expemses  Tevemue Y. opembons margin % net moome X expense Bxmie  opemations o=t of ta income (14)
Feportzd (GAAT) 51415203 § TE5503 § 620720 44% 3 93587 66y 3 (306.151) (23 $ X340 5 (5XED 5 2.7M e 5 (350217 §F 0 (1613 § (366358 5 (248
Trems inpacting
com%ir;'
Amaortization of _ _ _ _
miangible assets (1) — (310387 310387 —_ 310387 — 310,387 — 310387 —_ 310387 138
Inventory and
orther cost EE 2 — (190) 150 — 190 — 1949 — 190 — 120 —
Upfront and
milestone-related
pavments (3) = (1.350) 1350 (36.844) 38,196 = 38,205 = 38,296 = 38,296 017
Inventory reserve
miTease from
resmaCurme (4) — 2,590 2,590 — 1380 — 21500 — 1500 — 1500 0.0
:
ﬁuﬂm
resmacturme () — (53.831) 53,831 (21715 75.550 — 75,550 — 75.550 — 75.550 034
Cartain Titizasi
confingencies, net () — — — (17,120 17120 — 1714 — 17.120 — 17120 0.08
Ascet immai
charges (7 — — — (471183} 471,183 — 471183 — 471,183 — 471183 210
IDiRETATon Costs
(E) — — — (L0348 1034 — L34 — 1034 — 1034 —
Fair valoe of
C
c%n{ﬂj - - _ (10,962} 10,942 = 10,862 - 10,9462 —_ 10,942 005
Crher (11} — — — &30 (630) 30,4831 (3L261) — (31,261) — (31.261) 014
Tax adjustments {12) — — — — — — — I 855 (21.858) — (22.858) (010
Exchide discontimied
inns, metof tax
Efflm _ _ — — — — — — — 16,139 16,130 —
After considering ifems _ N
(on-GrAAT) 51415223 § 417055 § D9R0G6R % 3 37537 Imd § 620331 M 5152071 § 3673560 § 4452 12% § 32207 § — § 301 5 143
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Reconciliation of Non-GAAP Measures

Six Months Ended June 30, 2017
(L] ﬁM'J
Cpemting iu:uu; X in:ur;!
(s Oxcher from {Lass) per share
Gms:  Tonl  Opeine  fom - “om comming
H i 519
Total Cost of Gross marFin  operating  expense(d  coofimnng  Operating  expense, w (bemefif) Effective cootioming — operabons, Nt (loss) opeTanons
[EverLiE: TEVEILES margin T epenses  TevEmue Yo : margin % nst miome fax expense Ex@iE  operations o=t of tam income (14)
Pepomad (GAAT) 51013331 H.2083463 § MH058 3T $1.359.085 TI% § (634.117) (3% § 17673 5 (D30.851) § (99408 T 5 (B61443) F (TOBSOR) § QL5T0ME) 5 (3.A9)
Trerme i ins
comparability:
Amaortization of
mangible assats (1) — 43077y 454077 — 454077 — 434077 —_ 454077 — 454077 203
Inventory and
w&z:ﬁﬁg @ — 215) 215 — 115 — 215 — 215 — 215 —
Upfromt amd
milestone-Telated _ _ _
payments (3) — (1351) 1.351 (4.826) 6177 — 46177 —_ 6177 —_ 6177 003
Invenfory reserve
mease fom
resmucurme (4) — (7.299) 7800 — TR0 —_ 7809 — 7200 — TR 004
iom benefits
other
esmuCurme () — (6.38T) G587 (31508 38385 - 39385 — 38383 - 30383 018
Certain lifizas
related and pther
comfingencies, net () — — — 1564 (L.6564) — (L66) — (1.654) — (1.654) (0.01)
Ascet immai
charges {7 — — — (320,00 020, 006 = 009,005 = 020,006 — 020,006 416
InfesTation costs
B — — — (6.934) 6,936 — 4,934 — 6,956 — 6936 0.03
Fair valoe of
o
cmn{ﬂj — — — (2.134) B34 = B134 — 8134 — 8134 00
Lazs on of
-:’eb'rE (i}] —_ —_ _ —_ — (51.734) .74 — 51,734 — 51734 033
Orher (11) — — — — — 41468 (4168) — (4.158) — 4.158) (0.02)
Tax adjustments (12 — — — — — — — 153,842 (153.842) — (153.842) (069
Exchude discontimed
inms, pet of A
3 — — — — — — — — — TOB.903 T08.903 —
After comsi irems
(Don-GAAT, T 51913331 § 73RN RITEIT 1% § 370149 ey 5 TeA04E 41% 120088 5 564830 § 4434 15% § 482426 % — § 48428 % 216
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Reconciliation of Non-GAAP Measures

Nates to ceriain line items included in the reconciliations of the GAAP fnancial measures to the Non-GAAP financial measures for the three (7). Adjustments for asset impairment charges inchuded the fallowing (in thousands):
and st months ended Tume 30, 2018 and 2017 are as follows:

Three Months Ended June 30, Six Momths Ended June 30,
(1) Adjustments for amortization of commercial intangible assets inchuded the following (n thensands): 018 017 018 M7
~ Goodwill impainment charges 3 — 5 06,143 § 301000 % 288,745
n}“""s““““ B J;:;?MI s!‘n::“du = hj;:?m Other intanzible asset impairment charges 7 476,871 T6.067 505877
Property. plant and equipment impairment charges —_ 21,930 3216 44334
Amartization of intanzible assets e':dndmg fair value S — — = —
step-up from contingent consideration 3 46006 5 180,586 5 06766 5 433775 Tetal asser Lmpaiment harges 3 ] TS0 § 471183 § 928006
Amartization of intanzible assets related to fair vahae . . o P : ieitiams i e i
Step-up o ¢ consid 6,300 10,057 13601 [it5] A.d;u.—,una]m for acquisition and infematon ftems pramarily relate to varous acquisitions. Ameunts inchded the following (in
Total 3 15321% ¥ 19043 § 310387 §

(2) To exclude adjustments for mventory step-up.

Three Months Ended June 30, Six Momchs Ended June 30,

2018 017 018 2017
{3) Adjustments for upfront and milestonsrelated payments to partmers inchudd the following (in thousands): Lutegeation costs (primarily third-party consulting fes) § — L2 = XL
Acquisition costs 1.034 — 1.034 —
Three Month: Ended Juze 30, Otther - 7 . 2,460
8 017 Total [ 1034 § L0 3 1034 § 6.936
Operating Operating
Cost of revenue: sTpemses Cosi of revenue: eTpenzes (%) To exclude the impact of chanzes in the fair value of contingent consideration resulting from changes in market conditions
Sales-based 3 594 5 — % 692 % — impacting the commercial potential of the imdertying products.
Development-bazed —_ 36,270 _ 2,400 ({107 To exchude the loss on the extinguishment of debt associated with our April 2017 refinancing.
Toaal 3 04 3 36270 § 682 § 1,400 (11} Other adjustments included the following (in thousands)-
iz Months Exded Juze 30, Three Aoniks Exded Juse 30,
1B w7
018 M7
‘Other mon- Otier mom-
Operating Operating Operadng operadng Operating eperating
Cost of revemnes eTpemses Cast of revennes eTpenes ETpemses eTpenses eXEpenses eTpenses
Sales-bazed 3 1350 % — % 1351 § — Foreign currency impact related to the re-measurement - o
Development-based — 36,048 _ 4876 of intercompany debt insmuments H — 3 (574) § — 5 (3.233)
Tosal L3 36‘946 T T {Gain) loss on sale of busmess and other assets — (23.837) — —
3 3, ¥ . 3 - Other miscal _ (3.596) _ _
4) To exclude charges reflecting adjustments to excess inventary reserves related to our varous restructuring initiatives. Total ] — 3 (28.007) § — 5 (3.233)
() Adjustments for separation benefirs and other restrocroring inchaded the following (in theusands): Sz Month: Ended Jaze 3,
Three Month: Exded Juze 30, 28 2007
Other mon- Other nos-
a8 - B _ Operading operating Operating operating
Operating Operating ETpamzas ETpemze: expenze: eTpenzes
Cost of revenues eIpenses Cost of revenues eTpenzes Foreizn camrency impact related o the re-measurement
Sepanation benafits 1 3083 0§ 140 3 [ - 118 ofintercompany debt nsouments 3 — ¥ (3.088) 3 — % (3021
Accelerated depreciation and product discontinuation (Gain) loss on sale of busness and other aszats - (23.837) - -
charges 18,045 — — - Other miscellanacas (630) 3,708 — 1750
Other 4585 08 4417 11.561 Total B [630) § Go.&l) § — 3 [4168)
Tocal 3 26613 § 1338 § 5016 § 11580 — ) X . ] ] .
(12) Adjusted income taxes are caloulated by Bx effecting adjusted pre-tax meome and permanent book-tax differences at the applicabls
Six hionths Faded J effective % rate that will be determined by reference to statutory tax rates m the relevant jurisdictions in which the Company
oniRs Ea fome 3, aperates. Adjfusted income taxes mchide coment and deferred income tax expense commensurate with the non-GA AP measure of
2018 2017 prodimbiliny.
Operating Operating - N ~ . . . . . ~ -
Cost of revenues eTpenses Cost of revenues erpenzes (13) To es.r_?ude the results of the usinesses reported as discontimed operations, net of tax in the Condensed Consolidated Statement of
Separation bensfits 5 15768 § 16836 § 2170 § 19255 Operations.
Accelerated depreciation and product discontimation (14} Calculated as Net (loss) income from continuing operations divided by the applicable weighted average share mumber The
charges 35177 — — 08 applicable weighted average share numbers are as follows (in thousands):
Ll +886 4,883 4417 13.043 Three Months Ended June 30, Six Momchs Ended June 30,
Tocal 3 53.831 § 31,719 § G687 § 31498 018 07 018 0T
() Toenchde litiradon-related setflement charzes, refmbarsements and certain sertlements procesds related ro suits filed by our GAAPEPRS RRERE 2315 15677 113088
subsidiaries. Hon-GAAPEPS 127313 123,785 115114 213,560

endo

(15) Depreciation and amortization per the Adjusted EBITD A reconciliations do not inchude certain depreciation amounts reflected in
ather lines of the reconciliations, including Acquisition-related and i tom costs and 5 i

(16) To exchude Other income, net per the Conselidarad Statement of Operations.
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